DEPARTMENT Public Timber Sales
OF REVENUE Taxable and Non-Taxable Costs

WASHINGTON STATE

Taxable

Any activity not “directly and exclusively related to the harvesting and marketing of the timber”. Listed
below are the most common examples. These taxable items are also referred to as other consideration.

® Scarification ® (ate installation
e Reforestation ® Trail building
® Stumping ® Pre-haul road maintenance
® Surveying ® Road paving
® Water bar construction ® Road abandonment of existing roads
® Rock crushing ® Bridge or culvert installation or
® Rock stockpiling replacement
® Pit stripping
Taxable Road Costs:

Constructed or reconstructed roads, whether the roads are required or optional. This includes roads that
are “deactivated”, “inactivated”, or “closed” as part of the timber sale contract, where such activities do
not meet the Department of Natural resource’s definition of road abandonment (WAC 222-24-052(3)).

Non-Taxable

® Temporary Roads (roads that are constructed or reconstructed under a single timber sale’s
contract and then abandoned, per WAC 222-24-052(3), under the same timber sale’s contract.

® Harvesting and marketing costs directly and exclusively related to the harvesting of the timber.

e Slash disposal as required to abate severe fire hazard.

® Access Road Revolving Fund (ARRF) charges.
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